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Bioshares Portfolio

Year 1 (May '01 - May '02) 21.2%
Year 2 (May '02 - May '03) -9.4%
Year 3 (May '03 - May '04) 70.6%
Year 4 (May '04 - May '05) -16.3%
Year 5 (May '05 - May '06) 77.8%
Year 6 (May '06 - May '07) 17.4%
Year 7 (May '07 - May '08) -36%

Year 8 (May '08 - May '09) -7.4%
Year 9 (May '09 - May '10) 50.2%
Year 10 (May '10 - May'11) 45.4%
Year 11 (May '11 - May '12) -18.0%
Year 12 (May '12 - May '13) 3.1%

Year 13 (May '13 - May '14) 26.6%
Year 14 (May '14 - May '15) 23.0%
Year 15 (May '15 - May '16) 33.0%
Year 16 (May '16 - May '17) 16.8%
Year 17 (May '17 - Current) -6.0%
Cumulative Gain 709%
Av. Annual gain (14 yrs) 17.2%
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Extract from Bioshares —

RHS Teams Up with Monash IVF for Novel IVF
Screening Technique

RHS (formerly Reproductive Health Science)(RHS: $0.155) hasteamed up with one of the
majors in Australia in the IVF market, Monash IVF Group, to develop a new way to
conduct pre-implantation genetic (PGS) screening.

PGS is conducted by taking a biopsy on an embryo and conducting a genetic analysis of
that embryo prior to implantation. However, one of the natural concerns is that a biopsy
may damage the embryo, even though that risk is low. Monash IVF, through its research
centre in Adelaide, Repromed, has been developing a process that uses free DNA from
culture media used in the IVF process.

Using the RHS Doplify technology to copy the DNA cdlls, the two companies have
validated the process that free DNA matches up from DNA taken from biopsied embryos.
Repromed is now conducting a clinical trial to assess pregnancy rates between non-
invasive PGS and PGS using biopsied embryos. Patient recruitment has been completed
with results expected later thisyear. A positive outcome will be an improvement in preg-
nancy rates.

RHS recently completed a capital raising, obtaining $1.5 million at $0.14 per share. The
funds raised will be used to expand market and business development work around its
Doplify and this non-invasive PGS technol ogy.

RHSiscapitalised at $14 million.

Bioshar es recommendation: Speculative Buy ClassC
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How Bioshares Rates Stocks

For the purpose of valuation, Bioshares divides biotech stocks into
two categories. The first group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages commercialisation.

Speculative Buy —Class A
These stocks will have more than one technology, product or

investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and

essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “ Take
Profits’ means that investors may re-weight their holding by selling
between 25%-75% of a stock.

Group A . .
. - i, . . may even be close to market. However, they are likely to be lacking

]%o,\?l;swnh existing positive caeh flows or dose to produding positive caen in several key areas. For example, their cash position is weak, or

Buy CMP is 20% < Fair Value management or board may need strengthening.

Accumulate  CMPis 10% < Fair Value Speculative Buy —Class C .

Hold value = CMP These stocks gene_ral Iy have one product in development and lack

Lighten ~ CMPis 10% > Fair Value many external validation features

Sell CMPis 20% > Fair Value Speculative Hold—ClassA or Bor C

(CMP—Current Market Price) Sell

Corporate Subscribers: Cogstate, Bionomics, Impedimed, Viraytics, Opthea, RHS, Innate Immunotherapeutics, Anatara
Life Sciences, ResApp, Pharmaxis, Starpharma, Dimerix, Cyclopharm, Adalta, Immuron, Medibio, Phylogica

Disclaimer:

Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed
represent the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have
interests in securities referred to herein (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or
company’sinvestment objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this
document without consulting their investment adviser (Corporations Law s.851). The persons involved in or responsible for the preparation and publication of this report believe the
information herein is accurate but no warranty of accuracy is given and persons seeking to rely on information provided herein should make their own independent enquiries. Details
contained herein have been issued on the basisthey are only for the particular person or company to whom they have been provided by Blake Industry and Market Analysis Pty Ltd. The
Directors and/or associates declare interests in the following ASX Healthcare and Biotechnology sector securities: Analyst DB: ACR,CGS,COH,CSL,
CYC,FTT,IPD,PNV,NAN,OSP,SOM,UCM,VTI; Analyst MP: ADR, AXP, CGS,CIR,CUV,FTT,IDT, IPD,PXSRNO,SOM,SPL,VLA,. Theseinterests can change at any time and are not
additional recommendations. Holdings in stocks valued at less than $100 are not disclosed.
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